UM hard hit by governor\u27s budget by University of Montana--Missoula. Office of University Relations
University of Montana 
ScholarWorks at University of Montana 
University of Montana News Releases, 1928, 
1956-present University Relations 
12-1-1986 
UM hard hit by governor's budget 
University of Montana--Missoula. Office of University Relations 
Follow this and additional works at: https://scholarworks.umt.edu/newsreleases 
Let us know how access to this document benefits you. 
Recommended Citation 
University of Montana--Missoula. Office of University Relations, "UM hard hit by governor's budget" (1986). 
University of Montana News Releases, 1928, 1956-present. 10335. 
https://scholarworks.umt.edu/newsreleases/10335 
This News Article is brought to you for free and open access by the University Relations at ScholarWorks at 
University of Montana. It has been accepted for inclusion in University of Montana News Releases, 1928, 
1956-present by an authorized administrator of ScholarWorks at University of Montana. For more information, 
please contact scholarworks@mso.umt.edu. 
Office of University Relations • Missoula, Montana 59X12 • (406) 245-2522
MEDIA RELEASE December 1, 1986
UM HARD H IT  BY GOVERNOR'S BUDGET 
MISSOULA —
While Gov. Schwinden's recent proposals for changes in the way 
higher education is funded bode well for the Montana University 
System and the University of Montana in the long-term, the governor's 
budget recommendations, announced Monday afternoon, would require 
significant reductions in programs, staff and faculty next year.. rUM President James Koch sounded that bittersweet theme in a 
statement Monday afternoon following the Governor's announcement of 
his proposed budget:
"I am strongly encouraged by the positive response of the 
governor to our university system proposals relating to the return of 
indirect cost dollars to the campuses, economic development, internal 
budget flexibility and the elimination of formula funding.
"Unfortunately, the bottom line is that the recommendation of 
the governor for the University of Montana for 1987-88 represents a 
4.67 percent reduction below today's base budget.
"This reduction will result in serious damage to the 
University's programs and, if sustained, will require the elimination 
of entire programs and units and the retrenchment of tenured faculty 
and veteran staff. All our fiscal flexibility has disappeared due to 
cuts we have sustained in the past year."
Since June 1, UM's budget has gone from $37.9 million to $35.1
more
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through a combination of legislative cuts, a mid-year 2 percent cut, 
announced in early November by the governor, and a decline in the 
number of students paying out-of-state tuition.
UM Budget Director Ken Stolz said because there was so little 
time to plan for each of these reductions, the University was forced 
to respond with a series of short-term and one-time-only reductions. 
According to Stolz, such opportunities have been exhausted.
Despite unavoidable commitments, like faculty tenure, and fixed 
costs, like utilities and purchase contracts, that make permanent 
cuts difficult in the short-run, UM has managed to make cuts in its 
base budget of nearly $850,000 in the last six months. As a result 
the University is operating with the equivalent of 30 fewer full-time 
employees than a year ago.
Unavoidable new expenses, like higher utility rates, federally- 
mandated increases in employee benefits and legislative audit costs, 
have already negated nearly $250,000 of those savings.
Because it has not been possible to make significant base- 
budget cuts in the last six months, the governor's budget 
recommendation, if enacted, will require an additional base cut 
of more than S3 million, an amount approximately equal to the 
combined budgets of the Schools of Forestry, Pharmacy and Business.
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